Introduction to Macroeconomics 201 (Professor Gordon) |
Mid-Term Examination Winter, 2001

YOUR NAME:

INSTRUCTIONS:

1. The exam is worth 45 points in total: 25 points for the three analytical questions, and

20 points for the multiple-choice part.

2. Write your answers to Part A (the multiple choice section) in the blanks on page 1.
YOU WILL NOT GET CREDIT FOR CIRCLED ANSWERS IN THE MULTIPLE

CHOICE SECTION

3. Place all of your answers for part B in the spaces provided

PART A

Answer multiple-choice questions in the space provided below.

Write clearly, USING CAPITAL LETTERS.

1._ C__ 6. D__ 11.‘_
2. B__ 7. B__ 12.
3._A__ 8. _A_ 13. _
4. B__ 9. Db__ 14.
5..B 10. _A 15.
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_B
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16. _

17.

18.

19. _

20. _
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1) In the above figure, the ect)riomy« is ‘atk point A when changes occur. If the new
equilibrium has a price level of 100 and real GDP of $8.0 trillion, then it must be the

case that o
A) aggregate supply has decreased. B) aggregate demand has increased.
C) aggregate supply has increased. D) aggregate demand has decreased.

2) Suppose that over a period of years the country of Quasiland switched from being an
agriculturally-based economy to a technologically-based economy. As a result, many
people lost jobs because they lacked the correct skills. These people would be
considered part of

A) frictional unemployment. B) structural unemployment.
C) discouraged workers. , D) cyclical unemployment.
Item Billiong of dol-
L ' lars

Perzonalincome o 1,200

Net domesticin- = 2,100

come at factor cost '

Government pur- , 400

chases of goods
and services

Depreciation. | 200
Gross private do- - 100
mestic investment _

Indirect taxes . - . 600
Subsidies ' ~ 100

3) The above table shows some national income accounting data for a nation. In this
nation, gross domestic product is equal to billion.
A) $2,800. B) $2,300. - C) $2,500. D) $2,000.
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5) In the above figure, economic growth is shown as the movement from point
A) C to point D.

B) B to point D.

C) A to point B.

D) None of the above because it is not poss1ble to show economic growth using a
production possibility frontier . s

6) The series of ups and downs the economy tends to move in is called
A) a recession. B) a depression.
C) economic growth. - D) the business cycle.



